
Caution for investors

Pump and Dump Scam

�� The Aftermath: Investors are left 
holding the bag with significant losses, 
while the scammers disappear with their 
profits.

�� The Hype: The channel ramps up the 
excitement with messages like "Buy Now!" , “To 
the Moon” and "This is HUGE!". This reinforces 
the impression of a Hot stock / Hot issue.

�� Build Trust: Scammers create a façade of 
legitimacy. They might fabricate profits and have 
some initial recommendations that actually go up. 
This builds trust and entices investors to 
participate.

�� The Pump: This is the core of the scam. 
Scammers and their followers (who might be 
accomplices) create a frenzy of buying activity, 
artificially inflating the stock price

₹
�� The Hook: Investors searching for stock tips 

online encounter Telegram / WhatsApp channels 
“promising multi-bagger stock tips”. These 
channels often target small and medium-size 
company stocks (SMEs).

�� The Dump: Once the price reaches 
its peak, the scammers likely sell their 
previously acquired shares, causing 
the price to plummet.

Don't trust unsolicited 
investment advice, 
especially on social media 
messaging platforms like 
“WhatsApp” and 
“Telegram”. 

Be cautious of anyone 
promising guaranteed high 
returns with little to no 
risk. No legal entity would 
make such claims. Hence, 
consider stepping away 
from such potentially fake 
advisors who claims so.

Deal only with SEBI 
recognised/registered 
intermediaries link is given 
here-> https://
www.sebi.gov.in/sebiweb/
other/OtherAction.do?
doRecognised=yes .

Report any  suspicious 
activity to cyber cell, 
I4C helpline 1930 
(https://
cybercrime.gov.in/) .

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://cybercrime.gov.in/
https://cybercrime.gov.in/

